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INDEPENDENT AUDITOR'S REPORT

To,
The Members of
Kraus Casuals Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Kraus Casuals Private Limited
(‘the Company’) which comprise the Balance Sheet as at 315! March 2026, the Statement of Profit and Loss
(including other comprehensive income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements including a summary of the material
accounting policies and other explanatory information (hereinafter referred to as the " financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with Indian Accounting Standard ("Ind AS") prescribed
under section 133 of the Act, read with relevant rules issued thereunder and other accounting principles
aznerally accepted in India, of the state of affairs of the Company as at 315t March 2026, its profit for the
year, other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinicn

We conducted our audit of the financial statements in accordance with the Standards on Auditing ("SA"s)
specified under section 143 (10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ("ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’'s Board of Directors is responsible for the preparation of the other information. The other
information comprises of the information included in the Management Discussion and Analysis, Board's
Report including Annexures to Board's Report, but does not include the financial statements and our
auditor's report thereon. The said reports are expected to be made available to us after the issue of our
auditor's report.

Our opinion on the financial statements does not cover the other information ancd we do not express any
form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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INDEPENDENT AUDITOR’S REPORT (Continued)

When we read the above said reports, if we conclude that there is material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations.

Responsibilities of Management and Board of Directors for the financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Board of Directors either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting 2 material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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INDEPENDENT AUDITOR’S REPORT (Continued)

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system with reference to financial statements in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management.

¢ Conclude on the appropriateness of the managements' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where appliable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) issued by the Central

Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid financial
statements.
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b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity and the Cash Flow Statement dealt with by this report are in
agreement with the books of account.

d) Inour opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e) On the basis of the written representations received from the directors as on 31t March 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March
2026 from being appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
report in "Annexure B”.

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid / provided by
the Company to its directors for the year ended 31t March 2026 is in accordance with the
provisions of section 197 of the Act; and

h)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended from time to time, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact on its financial
position in its financial statements.

i.  The Company did not have any long-term contract including derivative contract for which
there are any material foreseeable losses.

iii.  There are no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  The Management has represented that, to the best of our knowledge and belief, as
disclosed in the note 2.53 to the financial statements,

» no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other
person or entity, including foreign entity (‘Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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no funds have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (iv) contain any material misstatement.

As stated in note 2.44(b) of the financial statements,

The first Interim dividend declared and paid by the Company during the year and until
the date of this report is in compliance with Section 123 of the Act.

The board of directors during their meeting dated 07" May 2026 have declared second
interim dividend. The same is in accordance with section 123 of the Companies Act
2013 to the extent it applies to declaration of dividend. However, the said dividend is
yet to be paid on the date of this audit report.

Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account for the financial year ended 31
March 2026 which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of audit trail feature
being tampered with and the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

TSRS

Satish Trivedi

Partner

Membership No.: 38317

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No: 116560W / W100149
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Annexure A to the Independent Auditor’'s Report for the year ended 31st March 2026 (Referred
to in paragraph 1 of the heading ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i) a) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment (PPE) and relevant details of right to use
assets.

(B) The Company has maintained proper records showing full particulars, including quantitative
details and situation of intangible assets.

b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a regular programme of physical verification of its
Property, Plant and Equipment by which all property, plant and equipment are verified on a yearly
basis. The Company has physically verified all the property, plant and equipments and right to
use assets during the year. In our opinion, frequency of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. According to information and
explanations given to us, no material discrepancies were noticed on such verification.

c) The Company does not own any immovable property other than properties where the Company
is the lessee, and the lease agreements are duly executed in the favour of the Company. Thus,
clause 3(i)(c) of the Order is not applicable.

d) The Company has not revalued any of its Property, Plant or Equipment (including Right of Use
assets) and intangible assets during the year. Thus, clause 3(i)(d) of the Order is not applicable.

e) According to the information and explanation given to us as at 315 March 2026, no proceedings
have been initiated during the year or are pending against the Company as on 315 March 2026

for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 and rules
made thereunder.

(i) a) The inventory (other than lying with third parties) has been physically verified by the management
during the year. In respect of inventory lying with third parties, confirmations were obtained by the
Company during the year. In our opinion, the frequency, coverage and procedure of such verification
carried out by the management is reasonable and appropriate. As per the information and
explanation given to us, discrepancies noticed on physical verification were not material (i.e. less
than 10% in the aggregate for each class of inventory) and have been properly dealt with in the books
of accounts. In respect of inventory lying with third parties, these have substantially been confirmed
by the third parties and in respect of goods-in-transit, these have been confirmed from corresponding
receipt.

b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate,
from banks or financial institutions at any point of time during the year on the basis of security of
current assets. Accordingly, the requirement to report on clause (ii)(b) of the Order is not applicable
to the Company.

(iii) According to the information and explanations given to us, during the year the Company has made
investments in mutual funds. The Company has not provided any guarantee or security or granted
any advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year.




Jain & Trivedi N.A. Shah Associates LLP

Chartered Accountants Chartered Accountants
613, Hubtown Solaris, B 21-25, Paragon Centre,
N.S. Phadke Marg, Pandurang Budhkar Marg,
Andheri East, Worli,

Mumbai 400069 Mumbai 400013

Annexure A to the Independent Auditor’s Report for the year ended 31st March 2026 (Referred

to in paragraph 1 of the heading ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(a) Based on the information and explanation given to us, during the year, the Company has not
provided loans or advances in the nature of loans or stood guarantee, or provided security to
any other entity. Hence reporting under clause 3(iii)(a) of the Order is not applicable.

(b) In our opinion, the investments made are not prima facie, prejudicial to the Company's interest.
During the year, the Company has not provided any guarantees or given security or granted any
loans or advance in nature of loan.

(c) The Company has not granted any loans or advances in the nature of loans. Therefore, clause
3(iii)(c) to (f) of the order is not applicable to the Company.

(iv) The Company has not granted any loans or provided guarantees or security or made any investments
to the parties covered under section 185 of the Act during the year. The Company has complied with
the provisions of section 186 of the Act in respect of the investments made by the Company and
there are no transactions of loans or guarantees or securities provided to the parties.

(v) In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits. Therefore, question of reporting compliance with directive issued by the
Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the
Act and rules framed thereunder does not arise. We have been informed that no order relating to
Company has been passed by the Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any Court or any other Tribunal.

(vi) The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company. Therefore, the
requirement of clause 3(vi) of the order is not applicable to the Company.

(vii() (a) According to the information and explanations given to us and on the basis of our examination of
records of the Company, in respect of amounts deducted / accrued in the books of account, the
Company has been regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales tax, duty of customs, duty of excise, goods and
services tax, cess and any other statutory dues, as applicable to the Company, during the year with
the appropriate authorities by the Company. There are no undisputed statutory dues payable in
respect of above statutes, outstanding as at 31t March 2026 for a period of more than six months
from the date they became payable.

(b) According to information and explanations given to us and on the basis of our examination of
records of the Company, there are no statutory dues as mentioned in clause (vii)(a) above, which
are outstanding as at 315t March 2026. Therefore, our comment on disputed amounts which have
not been deposited does not arise.

(vii)  There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessment under the Income Tax Act, 1961 (43 of
1961).

(ix) Based on our audit procedures and as per the information and explanations given to us by the
management, we are of the opinion that

(@) The Company has not defaulted in repayment of |loans and payment of interest thereon to any
lender.
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Annexure A to the Independent Auditor’s Report for the year ended 31st March 2026 (Referred

to in paragraph 1 of the heading ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(b) The Company has not been declared as wilful defaulter by any bank or financial institution or other
lender.

(c) According the information and explanations given to us, the Company has not obtained any term
loans during the year and there are no outstanding term loans at the beginning of the year.
Therefore clause 3(ix)(c) of the order is not applicable to the Company.

(d) The funds raised on a short-term basis have not been utilized for long-term purposes. Hence
reporting under clause 3(ix)(d) of the order is not applicable to the Company.

(e) The company does not have any subsidiaries, joint ventures or associate companies. Therefore,
clause (ix)(e) and (f) of the order is not applicable.

(x) (a) During the year, the Company has not raised money by way of initial public offer or further public

offer [including debt instruments]. Hence reporting under clause 3(x)(a) of the order is not applicable
to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or convertible

debentures during the year. Hence reporting under clause 3(x)(b) of the order is not applicable to the
Company.

(xi) (a) During the course of our examination of the books of account and records of the Company, carried
out in accordance with generally accepted auditing practices in India and according to the information
and explanations given to us, we have neither come across any instance of fraud by the Company

or any fraud on the Company, noticed or reported during the year, nor have we been informed of any
such instance by the management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-
4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) As represented to us by the management, no whistle-blower complaints have been received by the
Company during the year.

(xii) The Company is not a Nidhi company. Therefore, clause 3(xii) of the order is not applicable to the
company.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable Indian accounting standards.

(xiv) (a) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date, for the year under
audit, in determining the nature, timing and extent of our audit procedures.
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Annexure A to the Independent Auditor's Report for the year ended 31st March 2026 (Referred
to in paragraph 1 of the heading ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transaction with directors or persons connected with directors. Therefore,
clause 3(xv) of the order is not applicable

(xvi) In our opinion and according to the information and explanations given to us,

(a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act
1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) According to the information and explanation given to us, there is no core investment company within
the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clasue 3(xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred any cash losses in the current financial year. Therefore, clause 3(xvii)
of the Order is not applicable to the Company.

(xviii) There has been no resignation of the statutory auditors during the year. Therefore, clause 3(xviii) of
the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, nothing has come to our attention which
causes us to believe that material uncertainty exists as on the date of the audit report and the
company is capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xx) During the year there are no unspent amounts towards Corporate Social Responsibility (CSR).
Accordingly, reporting under clause 3(xx)(a) and (b) of the Order is not applicable to the Company
for the year. .

(xxi) The Company does not have any subsidiaries/associates/joint ventures, hence, reporting under
clause 3(xxi) of the order is not applicable.

For Jain & Trivedi For N. A. Shah Associates LLP
Chartered Accountants Chartered Accountants
irm Registration No: 113496W/;:—_~%\ Firm Registration No; 116560W / W100149
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Annexure B To the Independent Auditor's Report for the year ended 31st March 2026
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls under section 143(3)(i) of the Companies Act, 2013 (“the
Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Kraus Casuals
Private Limited (“the Company”) as of 315t March 2026 in conjunction with our audit of the financial
statement of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 315t March 2026, based on the internal control with reference
to financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(‘the Guidance Note') issued by the Institute of Chartered Accountants of India ('ICALI").

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls with reference to financial statements

The Company’s management is responsible for establishing and maintaining internal financial controls
based on internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the 'ICAI'.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Act, fo the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statement, whether due to fraud or error.
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Annexure B To the Independent Auditor's Report for the year ended 31st March 2026

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Meaning of Internal Financial Controls with reference to financial statements

The Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. The
Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statement in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future years are subject to the risk that the internal
financial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For Jain & Trivedi For N. A. Shah Associates LLP
Chartered Accountants Chartered Accountants
Firm Registration No: 113486W Firm Registration No: 116560W / W100149
g (_R;\
VRS NN 1D
\ MUP 1BAI \

Satish Trivedi \ N / Prashant Daftary
Partner N Freq pocS Partner
Membership No.: 38317 Membership No.: 117080
UDIN: 26038317MHWBXL3613 UDIN: 26117080FKIBLU3634
Place: Mumbai Place: Mumbai

Dated: 7" May 2026 Dated: 7" May 2026



KRAUS CASUALS PRIVATE LIMITED
BALANCE SHEET AS ON 315T MARCH 2026
Corporate Identification Number: Ul4101MH2024PTC425636

(Rs. in lakhs except as otherwise stated)

Particulars Note ALt ke
313t March 3026 31st March 2025
ASSETS
1) Nen-Current Assets
a) Property, Plant and Equipment Lle 407.42 197 39
b) Right of Use Asset Lie 2,554.26 1.007.37
¢} Other Intangible Assets .1lb 10,953.62 13,05257
d} Goodwill 11,674 98 11,874 98
) Financial Assets
Other Financial Assets .1 bl B 142.76
) Non-Current Tax Asset (Net) 1.3 23.02 14 46
g} Other Non-Current Assets 14 30,50 0.21
26,115.53 26,290.14
2) Current Assets
a) Inventorics .5 6,491 59 527255
b) Financial Assets
1) Trade Receivables 1.6 873218 7.944.06
u) Cash & Cash Equivalents 1.7 1,744 32 624
i) Loans 18 3904 087
iv) Other Financial Assets 9 1.7 830
¢) Other Current Assets .10 340.00 303.76
17,323.74 13,53578
TOTAL ASSETS " 43,43927 39,825.92
{EQUITY & LIABILITIES
Equity
1) Equity Share Capital 211 33,301.00 33,301 00
b) Other Equity .12 2,681.70 641,18
35,982,70 33,942.18
Liabilities
1) Non-Current Liabilities
a) Financial Liabilities
Lease Liabilities 13 1,947 76 Bis2
b) Provisions .14 - 64.60
¢} Deferred Tax Liability{Net) .18 590,49 281 .00
1.538.25 107402
2) Corrent Liabilities
a) Financial Liabilines
i) Bommowings .16 23438 68769
1) Lease Liabilities .17 601.43 284 97
1i} Trade Payables .18
- total outstanding dues to micro and small enterpnses 664 66 241 .92
- ol outstanding dues to creditors other than micro and small enterprises 1,450.23 2,368.71
1v) Other financial habilities 19 446,99 328.29
b} Other Current Liabilities 2.20 647 64 580,29
c) Provisions .11 864 48 31274
d} Current Tax Liabilites {Net) 2.22 851 -
4.918.32 4,804.62
TOTAL EQUITY AND LIABILITIES 43,439.27 39,525.91
Material accounting policies and notes an accounts 1&2

The notes referred to above form integral pant of Financial Statements

As per our audit report of even date

For and on behalf of
Jain & Trivedi N.A. Shah Associates LLP
Chartered Accountants Chartered Accountants
~ Regi ion Mo @ 113496W Registranon No. - 1 16560W AW 100149

Partner Parmer
J Membership No, . 117080

(o
[ vus quw
|Satish Trivedi Prashant Daftary

For and en behalf of the Board of Directors
of Kraus Casuals Private Lid

avi Punjabi
Managing Director
Din No 09016025

Akansha Jain
Chief Financial Otficer

Place Mumba:
Date: 07th May 2026

Director
Din No 00029822

KE" d\n-k

Company Secretary




KRAUS CASUALS PRIVATE LIMITED
STATEMENT FOR PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2026
(Rs. in lakhs except as otherwise stated)
For the period 22nd
Particulars Note ';"]" :‘:l e ;;';:‘i May 2024 To 31st
g March 2025
INCOME
Revenue from Operations .23 26,249 37 16,242.52
Other Income 2.24 48.76 8.40
26,298.13 16,250.92
JEXPENDITURE
Cost of Matenal Consumed .25 10,683 45 7.142.89
Changes in inventories of Finished goods, Stock in trade & Work in progress 2.26 (1,227.91) (1,266.37)
Employee Benefit Expenses 227 4,759 87 2,823 46
Finance Cost 2.28 218.20 75.51
Depreciation and Amortization Expenses 2.1 2.639.70 1,869 82
Manufacturing and Operating Expenses 2.29 4,652 54 3,396 71
Administrative and Other Expenses 2.30 62798 32041
Selling and Distribution Expenses 2.3 1,152.69 628 58
23,506.52 14,991.01
Met Profit Before Tax 2,791.61 II 1,259.91
Tax Expense 2,15
Current Tax 42564 -
Deferred Tax 288.36 317.09
Net Profit for the Year/Period 2,077.61 942.82
thther Comprehensive Income (OCI)
Trems that will not be reclassified to Profit and Loss
Remeasurement gain /(loss) on net defined benefit liability 8393 -
Income tax relating to items that will not be reclassified to profit and loss (21,12)
Total Other Comprehensive income 62,81 -
Total Comprehensive Income for the year/peried (Comprising Profit and Other
Comprehensive Income for the Year/Period) 2,140.42 942.82
]
Eamings per Share - Basic and Diluted (Face Value of Rs. 10 each fully paid up) 2.49 0.62 0.29
Weighted Average Number of Shares used in computing Eamings per Share -Basic and 33,30,10,000 33,00,51,096
Diluted
{Material accounting policies and notes on accounts 1&2
The notes referred to above form integral part of Statement of Profit and Loss
As per our audit report of even date
For and on behalf of For and on behalf of the Board of Directors g =
Jain & Trivedi M.A. Shah Associates LLP of Kraus Casuals Private Lid E
Chartered Accountants Chartered Accountants
Registration No. © 113496W Registration No. : 116560V / W100149
Satish Trivedi Prashant D-nmw avi Punjabi emant P Jain
Partner Partner Managing Director Director
Membership No. : 38317 Membership No. - 117080 DinNo: 09016025  Din No: 00029822
| oK
RISSORTE o~ \A-F?"'
MUMBAI > 4 Akansha Jain Kiran Sawani
TGN (RS Chief Financial Officer Company Secretary
Place: Mum =t o | Place: Mumbai
Date: 07th May 2026 Date: 07th May 2026




KRAUS CASUALS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2026

(Rs. In lakhs except as otherwise .ltll:l!L

Particulars For the year ended 3131 For the period 22nd May 2024
El_n:th 2026 To 315t March 2025
| Amount (Rs. in Ialdis) Amount (Rs. in lakhs)
A. CASH FLOW FROM OPERATING ACTIVITIES
Met Profit Before Tax as per Statement of Profit and Loss 2,791 .61 1,259
Adjustments for
Depreciation/ Amortization on plant property and equipment and intangible asset 2,639.70 1,869 82
(Gain)/Lass on Sale / discard of Property plant & equipment (Tangible Assets) (Net) - 0.22
Net Gain ansing on Financials asset measured at Fair value through profit or loss (FVTPL) (21.78) -
Net gain on sale of Liquid Mutual funds carried at FVTPL (9.85) -
Sundry Balance (written back)/written off (Net) (L.57) (1.34)
Bad Dels - 146
Finance costs 199.9] 75.51
All for exp d credit loss, Ad: and Deposits (Net) 45.04 3Ti2
Interest Income (13.42) (5.68)
5,630.24 3,237.02

Changes in Current & Non-current Asscts and Liabilities

[In:r:mmecreue in Trade Receivable and Other Assets (1,047 47) 89.67
i inli (1.219.04) (1.047.14)
l.n:mascn’(Du:uase} in Trade Payables, Liabilities and Provisians 262.83 (3,329.20)
2,003,68 (4.286.67
Net Cash generated/{used in) Operating Activiti 3,626.56 (1,049.65)
Less: Income Tax paid (Net of Refund) (423 43) (14.46)
Net Cash generated/{used in) Operating Activities 3,203.13 (1,064.11)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property Plant & Equi and [s ible assets (including Capital Adv ] (342.69) (107.78),
Sale of Property Plant & Equipment 335 2400
Maturity of Bank Deposit others - 7.16
Net Cash d /(used in) Investing Activiti 339.34 (76.62)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds of Loan - 350.03
{Repayment) of Loan B (35003
Issue of share capital - 1,001 60
Exy towards in auth i capital . (301.64)
Cash received in BTA . - 1.93
Interest and Finance Charges (25.04) [10.52)
Payment of Lease liability {including interest of Rs 174,76 lakhs (Previous period Rs. 64 98 lakhs)| (576.84) (231.49)
Payment of Dividend - 99 50 -
Net Cash genevated/{used in) Financing Activities i?Dl‘Tsil 456.23
Net Increase/ (Decrease) in Cash & Cash Equivalents 2,162.01 (681.45)
CASH AND CASH EQUIVALENTS - OFENING (681.45)8 =
1,480.56 (681.45)
Effect of fair value gain/(loss) en liquid mutal funds 29.38 -
1,809.94 (681.45)
Mate:
i. Components of Cash and Cash Equivalent
Cash and Cash Equivalent as on date 1,744.32 6.24
less: Cash Credit (234.38) (687.69)
Total Cash and Cash Equivalent 1,509.94 (681.45)
Matertal accounting policies and notes on accounts 12

The notes referred to above form integral part of cash flow statement

it. Refer note 2.56 for disclosures relating to Ind AS 7.

iii. During the previous period, Equity Capital issued against succession of business from Oriental Trading Company is considered as non-cash wransaction for the purpose of
Cash flow statement. {also refer note 2,50)

As per eur audit report of even date

For and on behaif of For und on behalf of the Board of Directors
Jain & Trivedi N.A. Shah Associates LLP of Kraus Casuals Private Lid
Chartered Accountants Chartered Accountants

Rewstration No - 113496W Regstration No. . 116560W / W100149

R/& Ravi Punjabi H ain
Prulnmt Daftary Managing Director Drector
Din No - 09016025 Din No . 0 29322
Membcrshlp No. - 117080 -
cN‘
a Jain l(l‘run Sawant
Chief Financial Officer Company Secretary
Place: Mumbai

Dage. 07th May 2026




KRAUS CASUALS PRIVATE LIMITED

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2026
(Rs. in lakhs except as otherwise stated)

As at As at
M EQUILY SHARE CAPITAL Note 315t March 2026 | 31st March 2025
Balance at the beginning of the year/period 33,301.00 -
Changes in Equity Share capital during the year/period 2.41.3 - 33,301.00
Balance at the end of the year/period 33,301.00 33,301.00
By OTHER EQUITY Retained Earnings
Balance at the beginning of the year(I) 64!.??
Profit for the year 2,077.61
Items of OCI for the year, net of tax
Remeasurement of net defined benefit liability (net of tax of Rs. 21.12 lakhs) 62.81
Total Comprehensive income for the year (II) 2,140.42
Reduction during the year
Dividends 2.44 (b) (89.90)
Total (IT1) (99.90)
Balance as at 31st March 2026 (IV) = (I) + (IT) + (ITT) 2,681.70

B) OTHER EQUITY Retained Earnin‘gi_
Balance at the beginning of the period(l) -
Profit for the period 942.82
Expenses towards increase in authorised capital {301.64)
Total Comprehensive income for the period (II) 641.18
Balance as at 31st March 2025 (III) = (1) + (IT) 641,18




O£°S16'E1 £5905' S0 $6°6£9°T £8°998'1 £8° 17881 SEE 79°00£'7 95 ¥Z1'0} {3+0+8) fei6i puRIn
9T PSS T £F'559 » 8rorE S6F1T 69°607'E il LELBE'T TETIL'] {2) 83365y 35() JO JyaRY J0 (10
9T¥SS'T £V 559 b BF 0¥ S6 k1T 69 60Z'C * LELSG] [{R4q] Fuipjing

spassy as(] jo sy | 2

79°€56'01 SP989'E = 96'901'7 6¥'6LS'T LOOF9'pI ; 9L 9F'TE9'FI {q) spassy aquauzu] Jo [mag

6L°LT 8TSI - [ 1€6 LO €S - 192 9¥'ST SAEMOS | ¢
SEIFP'S SPoIgT z LLRO9'T 89 LOT'| 00°8ST'11 ¥ = 00'85C°L 1 I FURITY FULIOBNUBA | ¢
SPPRE'T SCShL 3 v Sk £l IbvE 00081 °¢ * = 081°¢ yrewspel] @ purig | 7
CR601 LI6§ ~ 08'EE LEST 00691 S A 00691 SIqang asea] [Egatag ||

{paieiauad Ajjeusajm Bey) 15530} 51955y Jqiauniu; | §

WL S9'F91 ST0 15'76 6€°IL LOTLS SE'E P9'SOE 8L697 (e} jwawdinbai
3 yurig Apadesy o ejo g

06709 DL'ET 600 1091 8L 96'E8 8T ¥E 8 91’ 8¢ sjuawdmby 2030 | ¢
LE'SE TE8C i 0T'Ll il 69'€9 = €79 9 LE syndwio]) | g
LT c8 0 - 90 650 (423 o E: L Asuryoeiy pue ueld | T
81°60F ZL1il 210 F0'65 vRTS 06'0CF 150 LOIET P06l Samixi, % saUnnung |
{51255y a|qiaue ] ) jusmdinby 1y juepg Aradorg | e
9707 papiEdsiy 970Z Papamdsi(y .
920 PIWISIEIR SV | o astcsesy | puonsnpsg wepeoadagq | sduepeg Juwad goaupy Isjc I8 sy | suonsapaq susHIppY asueieg Junadgy AT et ”m_
LAN MOLLYSIZHOWY /| NOILVID3HEdRA
(pazels asisiag)o sz Jdaoxa sipje] ul sy} PSLASSYATTHIDNYLNE GNY INIFWAINOF ANV ENY1d 'ALEIJ084 1T

9T0Z HOUVIA LSIE CHANE HVEA FHL HOd SINNOJDY NG SRLON
GELINTT ALVARE STTVSYD SNVHM




(0% 7 2100 1aj21 Os[E)

‘uoissa00ns yFnony (v Lg) wowassdy sajsuesy ssawmsng] € 0) Juensind uRouos Juwod e se (uuy dysiouped &) Auedwos; Fuipei] fejuang jo ssauisnq ayj pannbae Auedwoy) ay ‘pouad snomaid g Juungg 7717
Japunalay) apew sapni pue (861 JO sp) 8861 19V (UODIGIOL]) Suohoesuel] ruretag o sapun Auadord 1umusg Furpioy sog ) isunde Fuipuad 1o pajenim sAurp 3d Aue aawy jou saop Auedwos 2y | |z
[ 99°09T's1 | zv'L98 | 66T [Ty g | 8082191 [1TLz | orege's | 61°S78'%1 | 2+44%) [moj puein { ]
LELDO'T S6FIT s S6FIT & (A 444 = eIl - (3) myassy 25(] jo 1y3ny jo wiog
LE'LOO'T S6FIT S 56 FiT = TETT| 3 el -~ Huipjing i
SJ285Y 98] JO Jydny | o
L6TS0'E1 69°6LS" 5 6F°6LS'I = 9Ll ¢ 05T FLO9'T (q) sassy Syqudueruy jo [e30,
SEOT 1£'s = 1§ = 9 5% = [T o SUEMYOS | ¥
TE'050°01 89°L0T'1 - 89°L0T'1 . 00'8$T' 11 g > 00'857°11 suewry Fuumpenuepy | ¢
L8'BER'T E11vE o £11bE % 00'081°€ = ¥ 081°¢ jrewapeiy iy puelg | ¢
£9'erl LE'ST & LEST = 00 691 i = 00691 siyAry asear] [eronauag I

{PaIEIauad A[BUIa)ul UEG) 13110) S1assy aqidueiuy | q

6E°L61 SE°7L 667 BESL - BL'69T 1742 9. 78 £TPIT (e} suamdinbs
¥ e Aaados g jo wrog
- - - - - - - - - S3PHPA | S
79'0¢ veL = ¥8'L - 9 8¢ “ £5°C £6'7E siwawdinby 20150 | ¢
PE'9T Ziin = MR 2 9p'LE = 8L b 8971 snduioy | ¢
€67 650 : 650 = (433 ¥ - St Awuiyoejy pue ueld | ¢
05°LEl PR'ZS 667 £8°55 & VE 061 1Lt SPTS 01591 saumxiy 7y samuung ||

{syassy ajquaue ] ) juamdinby 7 jusgg Aaedoag | ®

ssauisng ssauiEng
S0t Papaedsiy ST0T Papaedsyy
rmncu YIIBA IS[§ JE SY uoijeidasdag | jo uoissasans wodn SuoBIppy Jo uoissacons uodn ‘oN
TNHIEIREY | SuoumpIg poambon asuwpeg | T W ISICIESY | /suononpag pannbog asureg Ransy Ja uondenieag a8
LAN NOLLYSLLHOWY / NOLLVID®HJ3d AVIVA DNIAHHYD SS04D
(paiwis sstatagio se 1dasis Spye; u sy) TSLASSY FTEIONYEINI ANV INTIWJINOF NV LNVId ALHIdOHL 17

9T0T HOUVIN LSIf QEGNT HVEA FHL HOA SINNOIOV NO STLON
GULINTT BLVAIYL STVISVD SNVeM




KRAUS CASUALS PRIVATE LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2016
(Ra. in lakhs pt s mtherwise stuted)
Azai Asat
Pamee P 315t March 2026 || 31at March 2625
OTHER NON CURRENT FINANCIAL ASSETS 11
(Unsecured considered good)
Security depusits mu 14331
Less: Allowance lor expected eredit loss (109 (057
171.73 14276
(NON CURRENT TAX ASSET (NET) 23
(Mon current tax assets (net of tax peovizion) .02 1446
13.02 It;l'g_
(OTHER NON CURRENT ASSETS 24
(Unsecured considerad good)
Caprlal Advunuces 2944 -
Propaid expenses 106 .21
30.5a .21
INVENTORIES L5
(AL Jowes of cost and net reslisable value)
Finushed goads 405737 121189
Work-n-progress 7291 61
Faw maleral L9 LA34TH
Packing matenal & secessunics 34222 194 26
. A4Y1.5% 5.1711&_
Th Company lullows appropriste sccounting policy for writing down the value of Inventones owards slow moving. non-moving and s
wurplus Write down of 1 1 (Mot of reversals) for the year Rs. B0 00 lokhs (Previous Penod: fs. 78.75 lokhs), this is
ncludhed a5 part of cost of materials consumed and changes in inventory of inashed goods, wirk in progress and stock in trade n
stutement of profit and loss. Inventory values shuwn shove are net of the write duwn
TRADE RECEIVABLES 16
a) Truude revervables considered good - seoured (Refir note 2.6.3) 257 300
b} Trade bk idered good - d B854 62 BUORY U
Less © Allowance for badl and doubtil debis and expected cradit loss {22501) 1179 943
8,731.18 7,544.06
There are no trade or other repetvables which are due from directors o other oificers of the Company either severally or josnily with any
ather person Also, there are no trade or olher reccivables which are due from firms or privale companies, in which any director 152
| parinier, o director or a member 161
Far trade receivable ageing (refer note no 2 437h)) 161
Secured aganst the secuy depasil recerved from customess. 163
CASH & CASH EQUIVALENT 7
Cash on hand #57 s
Blulunves with banks
In curent gecnts 426 PR
Laguid Mutual Funds (refer note 2.7 1) 73149 -
1,744.31 6.1
Investments in unguoted Liguid Muotuel Fusds - Carried at FVTPL 17
) Face Valsie of Ra 10 cach fully paid up
HIFC Overmght Fund = Direst Plan - Growth Optson® 919 &4
1 Umids: 1258049 (Previous perisd Nilj]
Tata Muney Maket Fund - Direct - Growth Bl1GS -
Ut D6 1OT (09 (Frovious - M|
A RLELS
Aggregale amount of unquoted vestiments 173149 -
LOANS 18
i Uinseewred, considered good)
(camed al amortised cost, except otherwise stated)
Loan o emplayee 394 L7
P 087
OTHER CURRENT FINANCIAL ASSETS 19
[{(Unsecured, considered ooty
[Export incentive receivable (refer nole 29 1) 4 Hoa
| Advance 1o employee 033 {133
Less: Allowanes for expected credit loss. (005 -
11.71 B30
As the Compeny is nghtfully entitled to reeeive sxpart incentives, the same is chassificd as financial asset in secordance with ITFG 19
sestsed by the Instatule of Charlered Accountants of Indas
OTHER CURRENT ASSETS i
{Unsecured. Considered CGood)
Prepaid expenses 275 EEsl
| Advance for expanses 0w -
(GET mvput aredit (Ne1) 4508 =
Right o retum assets 153732 276.1%
Advanee o suppliers 1175 897
34608 303.76




KRAUS CASUALS PRIVATE LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 315T MARCH 1026
(Rs. in lnkhs sxcept a3 otherwise atwbvd)
riiculars Asat Asat
Fe e 3ot March 2026 || 31st March 2525
EQUITY SHARE CAPITAL 11
Autharized Capital
33.50.00.,000 Equity shares of R 10 each (Previous Penod 33,50.00 000) 33 .500.00 33, 500.00
ssued, subscribed and Paid up :
33.30.10,000 Equity chares of Rs. 10 each, fully pand up (Previous Penod. 33,30, 10,000) 33301 00 33,301 00
33 301.00 33,501.00
The Company has unly one class of shares refimad 1o 5 ity shares having o par vabhsa uf Ra 10/ Each bolder of equity shares ig il
entitled tu une vide per share. The Company deelures and pays dividends in Indun Fu The dividend propased by the Bowd of Dirvoturs,
W any, 15 subject 1o the spproval ul the sharcholders in the ensuing Anmual (ieners! Mecting excepl in case of interim dividend Thel
remittarice of dividend outside Indiu s governed by Indian taw on foreign exchangs und is subject 1o applicable distribation Lexes.
In the event of liqudstion of the Company, the holders of equity shares will be entitled (o recerve any ol the remaueng asscts of the LiL2
Company, afer distribution of all preferential amounts However, there are no preferential amounts inler-4e equity. sharcholders. The
distrit wll be tis prop mﬂum-nh:o(eqmcyﬂmululdwwmmlunemmqmmmmmwmmw
paid up)
R i of the shares g at the beginning and at the end of the year L3
P 315t March 2026 Flat March 10125
Ne. of shares Amaunt Mo of shares Amouni
Shan 2 at the b ng of the year/penod 33,30, 10,4 33301 - .
Add, Share tssued during the yearfperiod - - [RLIR LR [RUTTRE]
Adsl. Share ssued pursuant o succession of bisiness {refer note 2.11.45) - - 32,3000 tiok) 32300 i)
Shares hing 4t the end of the i 33,30,10,000 33,301.00 33.30,10,p00 3330060
Shaures held by halding company as ot 31al March 2026 LiL4
Jiat Murch 1026 3int March 2025
Purticulars Mo of Sharea held % alhalding No. of Shares held %% ol holding
Kewaul Kitun Clothing Limited 16,65,05.000 50 0% V65505, 000 50 00%
Details of the shureholders holding more than 5% shares in the Company LILS
Nume of Sharehulder 31w March 2026 31t March 1028
No. uf Shares held %o M. of Shares held % of heiding
Kewal Kirn Clothing Linuted (Holding company) 16,6505 (i1 16,635,105, 600 S0 00
[Ravi A Punjabe 8,32 52 500 25.00% | B.32.50.500 1500,
Sumil A Pungaby 4,0459.745 1245% 414,350,745 2.45%)
Sushl L. Prsjabs 414,59, 745 12 45%] 414,559,745 12.45%
“Infimante above i ddjusted for honus e
Aggregate number of shires itsued for consideration other than cash duning the period of fve yeurs unmediately precesting Uhe repurting) LI
daie. .
31,30.00.000 equity shares of Ra. 10/~ cach have been alloted s Fully pasd wp pursuant 1o succession of business durng the penod ended|
Jat March 2025
Awknmdwmd.morlhunsnllnu.odumll_vpaidupbyu:yorbnmalm:a.lndammm-ndahnofdumw: S
bock dursg the period o fve years immedistely preceding the date s at which the Blance Sheet i prepared. N1l b
For shares held by promolers as defined in the Companies Act, 2013 af the end of ihe yeariperiod, sefer note 2 47 118
OTHER EQUITY i
Retained eamings
fFulunce ai the beginning of the you fperiuad 64118 -
Addd: Profit for the Veariperiod 207161 LRE b
[ Add. Remeasurement of net defined benefis lnabvilagy G2.K1
Less: Ehvidends 199,90 .
Less Expenses iowards tncrease in share capital - 1301 64))
168170 B4R
Retained eamings - Retamned earmings ure the prolits the Company has smed Gl date. less any sunsfir to General Reserve, dividends ur LILi
other distributions paid to the sharcholders. The reserve can be utilised in L wiith the pr waf the Comp Act, 2013
LEASE LIASILITIES 233
(Long term)
Lease liabilities 1,947 75 733.52
134776 MR
PROVISIONS L4
(Long term)
Provisian for gramuity - L
- G460




KRAUS CASUALS PRIVATE LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2026
(Ra im lukine except us otherwise d
Asat Asat
poey s st March 2026 || 310t March 2025
{DEFERRED TAX LIABILITY Tis
Dieferred tax lisbility { Also refer note 2 39(d) & 2 3%jeh} 35049 281 00
59049 | L0 |
Deferred Tan Assota: b i
Provisson for assets 5692 4543
[ ease habilites 64158 25613
(Others (ineluding rancasurement of defined benefit plans through OCT) 2340 17072
Deferred Tax Lishilicy
PPE (inchuding right of use assets) (1,306 91) (761 49
[ Tax on LTCA on Mutual Fund (548
Deferred Tux Ausets/(Liabilities) WL‘! (2100
BORROWINGS 114
Unsectred Lian
(Cash credit facility from bank 134 38 GHT 64
213434 | HT.69
4) The Company hus nut been deelared wilful defaulter by any bank or fissncal o g ot any suihurty 2161 s
b} The Compiny does nut have any charges or satisfaction of charges which i yet Lo be regastersd with Registian ol Companizs beyand 2162
the statulony period
LEASE LIABILITIES m
(Short term including eunent matunty of hang temm fease Babulity
Leuse habalitics 6l] 43 284 97
B01.43 28497
TRADE PAYABLES EAE )
&) Micro and Small Enterprises
Materials & services 44 66 14192
b} Other than Micro and Small Enterprises
Materials 58520 1674 38
Expenses B63.03 604 34
1,114.59 L1064
Dhiselogire wis 22 of Micto, Small wnd Mediam Enterprises Development Act, 2006 (MSMED Act) L1841
) Prancepal amow remaining unpaid to micro and smal| eniesprises {ade pavable) G54 66 4192
b} Principal smant remsising unpaid to micra and small enterprises [ereditons for capilal goods) - -
€} interesl amuount remuining wpaid W miaw snd small enterprses - =
) Principal amount paid beyond due dite . <
) Amount of Interest paid ws 16 of MSMED Act -
1) Ammunt of Interest due and remaining unpaid - -
&) Amaunt of Interest accrued snd rematning unpaid - -
) The amount of further interest due and payable even in the succeeding year, wntl such date when the interest dues a5 above are actually
pasd o the small entesprise. for the purpuose of dissll a3 0 deductit lifure under section 23 of the abuve Acl _ '
Above mformation s disclosed 1o the extent avsilable with the Company
For trade payshle ageing schedule o the year ended, refer note 2 43(ci Abii) 1in2
OTHER CURRENT FINANCIAL LIABILITIES PN
(Other Tabilities
Secunty and other deposits 11992 G842
Salary and wages payalide 331.07 259 47
446,99 328.29
‘OTHER CURRENT LIABILITIES 110
Refund Labiiy 44 85 444 52
Statustory lizbilities 94.32 9426
Advance from cuslomers 58,47 1:51
647,64 | .20
PROVISIONS P51
(Bhort Term)
Provision for grabwty 1851 L)
Protasson for Employee Benefit 4250 -
Provision for expenses payahle 10101 43 9%
Cither p schemes, , defective claims and discount EXpenies) 691 05 268 67
Bad, 48 312.74
[CURRENT TAX LIABILITIES (Net) in
(Currenst tax liabilises (net of tax assels) B51 =
L5 -
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(Rs. in lakhs except as otherwise stated)
For the period
. For the year ended || 22nd May 2024
nmiiady NOIe | 31st March 2026 || To 31st March
2025
REVENUE FROM OPERATIONS 223
A. Sales Income
Sales of Apparel 26,230.54 16,228,55
26,230.54 16,228.55
B. Other Operating Income
Export Incentives 16.90 12,05
Miscellaneous Operating Income 1.93 192
18.83 13.97
Total Revenue from Operations 26,249.37 16,242.52
Refer note 2.57 for disclosures relating to Ind AS 115. 2.23.1
OTHER INCOME 2.24
Interest income
On financial asset measured at amortised cost 13.42 5.68
Others 115
Net gain on sale of Liquid Mutual funds carried at FVTPL 9.85
Fair value gain on financial instruments at FVTPL (Net) 21.78 -
Sundry balances written back 1.57 1.34
Exchange Rate Fluctuation (Net) 0,99 1.38
48.76 8.40
COST OF MATERIAL CONSUMED 2.25
a Raw Material Consumed:
Opening Balance/Balance acquired upon succession of business {refer note 2.50) 1,454.78 1,382.95
Add: Purchases 10,137.66 6.925.09
Less: Closing stock 1,379.09 1,454.78
10,213.35 6,853.26
b. Packing Material, Accessories and others
Opening Stock/Balance acquired upon succession of business (refer note 2.50) 294.26 309.14
Add: Purchases 518.06 27475
Less: Closing stock 342.22 294.26
470.10 289.63
10,683.45 7.142.89
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(Rs. in lakhs except as otherwise stated)

Far the period
) For the year ended || 22nd May 2024
Fartenino Note | 3 March2026 || To3lst March
2025
CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK IN TRADE
AND WORK IN PROGRESS 2.26
Opening Stock/Balance acquired upon succession of business (vefer note 2.50)
Work - in- Progress 311.62 221.87
Finished goods 3,488.07 2311.45
3,799.69 2,533.32
Opening Stock/Balance acquired upon succession of business (refer note 2.50)
Work = in- Progress 712.91 311.62
Finished goods 4,314.69 3,488.07
5,027.60 3,799.69
(1,227.91) (1,266.37)
EMPLOYEE BENEFIT EXPENSES 2.27
Salary, Wages and Allowances 3,826.22 241533
Contribution to Provident and other Funds 391.95 214.47
Bonus and Ex-gratia 371.91 122.38
Gratuity (refer note 2.32) 113.45 64.68
Leave Benefits 42.90 -
Staff Welfare 13.44 6,60
4,759.87 2,823.46
FINANCE COSTS 2.28
Bank Charges 0.42 1.27
Finance Charges 15.33 4.63
Interest on Working Capital Loan 9.71 4.63
Other Interest* 192.74 64.98
218.20 75.51
* includes interest expenses on lease liabilities of Rs. 174.76 lakhs (previous Period:
Rs. 64.98 lakhs).
MANUFACTURING AND OPERATING EXPENSES 2.29
Processing Charges 4,652.54 3.396.71
4,652.54 3,396.71
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(Rs. in lakhs except as otherwise stated)

For the period
g For the year ended || 22nd May 2024
Eartieniars M | Stk 2035, | To it Mareh
2025
ADMINISTRATIVE & OTHER EXPENSES 2.30
Rent, Rales and Taxes 39.48 17.97
Communication Expenses 14.90 7.25
Insurance Premium(net of recoveries) 15.65 9.69
Legal and Professional Fees 154.51 90.03
Printing and Stationery 15.63 9.80
Corporate social responsibility 27.00 -
Auditors Remuneration (Refer note 2.30. 1) 26.03 12.00
Conveyance Expenses 29.64 17.43
Electricity Expenses 45.49 20.34
Repairs & Maintenance 58.43 30.42
Directors Sitting Fees 11.40 4.80
General Office Expenses 144,18 61.88
Bad Debts (Net of allowances) - i.46
Allowance for expected credit loss 45.64 37.12
Loss on sale/discard of Property Plant & Equipment (Net} - 0.22
627.98 320.41
SELLING & DISTRIBUTION EXPENSES 2.31
Advertisement and Publicity Expenses 348.56 135.32
Sales Prometion Expenses 43.51 10.85
Clearing and forwarding charges on Sales 553.06 363.69
Commission on Sales 207.56 118.72
1,152.69 628.58
AUDITORS REMUNERATION 2.30.1
As auditors 15.00 12.00
For taxation matters 11.03 -
26.03 12.60
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{ Amgund Bs. in igkhs EXCEPE 35 otherwise spafed)

Company Overview and Material Acconnting Policies:

A.

.
1.1

Corporate Information:

Kraus Casuals Private Limited (“the Company”) was incorporated on 22™ May 2024 as a Private Limited Company
under the Companies Act, 2013 (“the Act”) and is a subsidiary of Kewal Kiran Clothing Limited (KKCL) having
its registered office at G2, Elite House, Punjab Foundry Industrial Estate, Near Classic Studio, Mira-Bhayandar
Road, Kashimira, Mira Road-East, Dist.- Thane, Maharashtra - 401104.

The Company is engaged in the business of manufacturing and marketing of apparels.

KKCL has acquired stake in the Company through primary infusion and secondary purchase of shares for
consideration of Rs.16,651 lakhs. Consequently, as per the terms of the Share Purchase and Subscription Agreement
(SSPA), the Company has become a subsidiary of the KKCL effective from 18" July 2024.

The financial statements of the Company for the year ended 31* March 2026 were approved and adopted by Board
of Directors of the Company in their meeting dated 07" May 2026.

Statement of Compliance and Basis of Preparation:

(i) Compliance with Ind AS:
The financial statements are prepared in accordance with Indian Accounting Standards (“Ind AS”) as notified
under the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter,
read with Section 133 of the Act and presentation requirements of Division II of Schedule III of the Act and the
relevant provisions of the Act.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

(ii) Basis of Preparation and Presentation:

Basis of Preparation:

The financial statements have been prepared accrual basis under the historical cost convention, except the
following assets and liabilities which have been measured at fair value:

» Certain financial assets and liabilities (Refer accounting policy regarding financial instruments).
® Employee’s Defined Benefit Plan as per actuarial valuation.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date under current market conditions, regardless of whether that

price is directly observable or estimated using another valuation technique. In determining the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

Functional and Presentation Currency:
Items included in the financial statements of the Company are measured using the currency of the primary

economic environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Indian Rupees and all values are rounded to the nearest Lakh (INR 00,000), except otherwise
indicated.

Summary of Material Accounting Policies:

Classification of Assets and Liabilities into Current/Non-Current:

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents.

The Company has ascertained its operating cycle as
classification of its Assets and Liabilities.
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1.2

3

{Amount Rs. in lakhs except as otherwice stated)

For the purpose of Balance Sheet,

An asset is classified as current if:

a) It is expected to be realised, or is intended to be sold or consumed, in the normal operating cycle; or
b) Itis held primarily for the purpose of trading; or

€) Itis expected to realise the asset within twelve months after the reporting period; or

d) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is classified as current if:

a) Itis expected to be settled in the normal operating cycle; or

b) It is held primarily for the purpose of trading; or

¢) Itis due to be settled within twelve months after the reporting period; or

d) The Company does not have an unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. Terms of a liability that could result in its settlement by the issue of equity
instruments at the option of the counterparty does not affect this classification,

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities as the case may be.

Property, Plant and Equipment (PPE):

The cost of PPE acquired in a business combination is their fair value at the date of acquisition. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. The initial cost of PPE comprises
its purchase price, including import duties and non-refundable purchase taxes and any directly attributable costs
of bringing an asset to working condition and location for its intended use, including relevant borrowin g costs and
any expected costs of decommissioning. Following initial recognition, items of PPE are carried at its cost less
accumulated depreciation and accumulated impairment losses, if any. Gross carrying amount of all PPE are
measured using cost model. PPE are eliminated from financial statement either on disposal or when retired from
active use. Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet Date.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic
benefits associated with these, will flow to the Company and the cost of the item can be measured reliably. All
other repairs and maintenance costs are recognised in the Statement of Profit and Loss when incurred.

If significant parts of an item of PPE have different useful lives, then they are accounted for as separate items
(major components) of PPE. Material items such as spare parts, stand-by equipment and service equipment are
classified as PPE when they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

PPE are eliminated from financial statement either on disposal or when retired from active use. Assets held for
disposal are stated at net realizable value. Losses arising in case of retirement of PPE and gains or losses arising
from disposal of PPE are recognized in the statement of profit and loss in the year of occurrence.

Depreciation:
a)  Depreciation on the property, plant and equipment (other than freehold land and capital work in progress) is
provided on a straight-line method (SLM) over their useful lives which is in consonance of useful life
mentioned in Schedule Il to the Act except certain class of assets specified in table (i) below, based on internal
assessment estimated by the management of the Company, where the useful life is lower than as mentioned
in said Schedule II.

Assets where useful life is lower than usefu! life mentioned in Schedule II:
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1.4

d)

{Amount Rs, in lakhs exeept as otherwise siated;

Individual assets whose cost Cexceed Rs. 5,000 Fully depreciat
b)

The range of useful lives of the property, plant and equipmént not covered in table above and are in accordance
with Schedule II are as follows:

In case of assets purchased, sold or discarded during the year, depreciation on such assets is calculated on
pro-rata basis from the date of such addition or as the case may be, up to the date on which such asset has
been sold or discarded.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted
prospectively.

Intangible Assets and Amortisation:

a)

b)

d)

€)

g)

Intangible assets are recognized only if it is probable that the future economic benefits attributable to asset
will flow to the Company and the cost of asset can be measured reliably. Intangible assets are stated at cost
of acquisition/development less accumulated amortization and accumulated impairment loss if any. The cost
of intangible assets acquired in a business combination is their fair value at the date of acquisition. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Software for internal use which is acquired from third-party vendors and forms an integral part of a intangibie
asset, including consultancy charges for implementing the software, is capitalised as part of the related
intangible asset. Subsequent costs associated with maintaining such software are recognised as expense as
incurred.

Subsequent expenditure related to item of intangible asset are added to its carrying amount when it is probable
that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the
item can be measured reliably.

Cost of an intangible asset includes purchase price including non - refundable taxes and duties, borrowing
cost directly attributable to the qualifying asset and any directly attributable expenditure on making the asset
ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under development that
are not yet ready for their intended use as at the Balance Sheet date.

Class of intangible assets and their estimated useful lives/ licence period as applicable are as under:

Brand & Trademark
Manufacturing Arrangement
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1.5

1.6

1.7

{Aampunt R, in lakhs except as otherwise siated)

h) In case of assets purchased during the year, amortization on such assets is calculated on pro-rata basis from
the date of such addition.

Impairment of Non-Financial Assets:

At the end of each reporting period, the Company reviews the carrying amounts of non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. 1f any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in Statement of Profit and Loss, unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the
Statement of Profit and Loss, unless the relevant asset is carried at a revalued amount, in which case the reversal
of the impairment loss is treated as a revaluation increase.

Inventories:

The inventories (including traded goods) are valued at lower of cost and net realizable value after providing for
cost of obsolescence wherever considered nccessary. However, materials and other items held for usc in the
production of inventories are not written down below cost if the finished products in which they will be
incorporated are expected to be sold at or above cost.

The cost comprises of costs of purchase, duties and taxes (other than those subsequently recoverable), conversion
cost and other costs incurred in bringing the inventories to their present location and condition. Since the Company
is in fashion industry with diverse designs / styles, the cost of inventory is determined on the basis of specific
identification method (as the same is considered as more suitable).

In case of work in progress and finished goods, the costs of conversion include costs directly related to the units
of production and systematic allocation of fixed and variable production overheads.

Proceeds in respect of sale of raw materials/ stores are credited to the respective heads. Obsolete and defective
inventory are duly provided for, basis the management estimates, refer note — 2.5.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

Borrowing Costs:
Borrowing costs that are directly attributable to the acquisition, construction or development of a qualifying asset
are capitalized as part of the cost of the respective asset till such time the asset is ready for its intended use. A

coun, Borrowin
B
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1.8

1.9

EAmount By, in lakhs except as otherwise stated;
treated as an adjustment to the borrowing cost and other costs that an entity incurs in connection with the borrowing
of funds.

Provisions, Contingent Liabilities and Contingent Assets:
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past

event and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle such
an obligation,

If the effect of the time value of money is material, provisions are determined by discounting the expected future
cash flows to net present value using an appropriate pre-tax discount rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability. Unwinding of the discount is
recognised in the Statement of Profit and Loss as a finance cost.

Provisions are reviewed at each reporting date and are adjusted to reflect the current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non -occurrence of one or more uncertain future events not
wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is remote, are not
disclosed as contingent liabilities.

A contingent asset is disclosed, where an inflow of economic benefits is probable. Contingent assets are not
recognised in financial statements since this may result in the recognition of income that may never be realised.
However, when the realisation of income is virtually certain, then the related asset is not a contingent asset and is
recognised.

Revenue Recognition:
Revenue is recognised upon transfer of control of promised products and services to customers, when there are no

longer any unfulfilled obligations, in an amount that reflects the consideration which the Company expects to
receive in exchange for those products and services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of
variable consideration) allocated to that performance obligation. The transaction price of goods sold and services

rendered is net of variable consideration on account of allowances, trade, volume & other discounts/rebates or
schemes offered by the Company as part of the contract and any taxes or duties collected on behaif of the

government such as goods and services tax, etc. This variable consideration is estimated based on the expected
value of outflow. Revenue (net of variable consideration) is recognized only to the extent that it is highly probable
that the amount will not be subject to significant reversal when uncertainty relating to its recognition is resolved.

a) Sale of goods:
Sales of goods are recognised at a point in time upon transfer of control of promised products to customers,
which coincides with the dispatch or delivery of goods or upon formal customer acceptance as per the relevant
terms of the contract and when there are no unfulfilled performance obligations in an amount that reflects the
consideration the Company expect to receive in exchange for those products.

Accumulated experience and judgement are used to estimate and provide for turnover discounts, expected cash
discounts, other eligible discounts, expected returns and incentives.

b) Assets and iiabilities arising from right to return:
The Company has contracts with customers which entitles them the unconditional right to return.

Right fo return assets:

A right of return gives the Company a contractual right to recover the goods from a customer (right to return
asset), if the customer exercises its option to return the gogd A
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1.10

1.12

(Amount 8s. in lakhs except as otherwise stated)

Refund liabilities:

A refund liability is the obligation to refund part or all of the consideration received (or receivable) from the
customer. The Company has therefore recognised refund liabilities in respect of customer’s right to return. The
liability is measured at the amount the Company ultimately expects it will have to return to the customer. The
Company updates its estimate of refund liabilities (and the corresponding change in the transaction price) at

the end of each reporting period. The Company has presented its right to return assets and refund liabilities
under other current assets and other current liabilities, respectively.

¢) Other income:
Interest income in respect of deposits which are measured at cost is recorded using effective interest rate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortised cost of a financial liability.

Government Grants:

Government grants are recognised when there is reasonable assurance that the Company will comply with the
conditions attaching to them and that the grants will be received,

Export incentives principally comprises of Duty Drawback and rebate on state & central taxes and levies
(RoSTCL) based on guidelines formulated for the respective scheme by the government authorities. Export
incentives related to operations provided by government are recognized as income on accrual basis in Statement
of Profit and Loss only to the extent that realisation/utilisation is certain.

Trade Receivables:

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business, If the receivable is expected to be collected within a period of 12 months or less from the reporting date
(or in the normal operating cycle of the business, if longer), they are classified as current assets, otherwise as non-
current assets.

Trade receivables are measured at their transaction price unless it contains a significant financing component or
pricing adjustments embedded in the contract. In case a financing component exits the consideration for the goods
and service is adjusted for the time value of Company.

Loss allowance for expected life time credit loss is recognised on initial recognition.

Leases:

a) As a Lessee:

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (jii) the
Company has the right to direct the use of the asset.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated on a straight-line basis over the lease term. Right of use assets are evaluated
for recoverability whenever events or changes in circumstances indicate that their ca
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(Amount Bs. in lkhs except as otherwise stated)
less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are largely independent of those from other assets.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with

a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether
it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have
been classified as financing cash flows.

b) Short-term leases and leases of low value assets:
The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered to be low value.

Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight line
basis over the lease term.

1.13 Employees’ Benefits:
a) Short term employee benefits:
All employee benefits falling due wholly within twelve months of rendering the service are classified as short
term employee benefits and they are recognized as an expense at the undiscounted amount in the Statement of
Profit and Loss in the period in which the employee renders the related service.

b) Post-employment benefits:

i)  Defined contribution plan:
The defined contribution plan is post-employment benefit plan under which the Company contributes fixed
contribution to a government administered fund and will have no obligation to pay further contribution. The
Company’s defined contribution plan comprises of Provident Fund, Employee State Insurance Scheme,
Employee Pension Scheme, National Pension Scheme and Labour Welfare Fund. The Company’s :
contribution to defined contribution plans are recognized in the Statement of Profit and Loss in the period in !
which employee renders the related service. i

If the contribution payable to the scheme for service received before the Balance Sheet date exceeds the i
contribution already paid, the deficit payablc to the scheme is recognised as a liability after deducting the i
contribution already paid. If the contribution already paid exceeds the contribution due for services received ‘
before the Balance Sheet date, then excess is recognised as an asset to the extent that the pre-payment will

lead to a reduction in future payment or 2 cash refund.

ii) Defined benefit plan:
The Company’s obligation towards gratuity liability is unfunded and recorded on the basis of actuarial
valuation certificate provided by the actuary. The present value of the defined benefit obligations is calculated
on the basis of actuarial valuation using the projected unit credit method. The rate used to discount defined
benefit obligation is determined by reference to market yields at the Balance Sheet date on Indian Government
Bonds for the estimated term of obligations.

The current service cost of the defined benefit plan, recognised in the Statement of Profit and Loss as employee
benefits expense, reflects the increase in the defined benefit obligation resulting from employee service in the
current year, benefit changes, curtailments and settlements. Past service costs are recognised in statement of
profit and loss in the period of a plan amendment.

The net interest cost is calculated by applying the discount rate_to the net balance of the defined benefit
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Re-measurement gains or losses arising from experience adjustments changes in actuarial assumptions is
reflected immediately in the Balance Sheet with a charge or credit recognized in Other Comprehensive Income
(OCI) in the period in which they occur. Re-measurement recognized in OCI is reflected immediately in
retained earnings and will not be reclassified to Statement of Profit and Loss in the subsequent period. Re-
measurements comprises of (a) actuarial gains and losses, (b) the effect of the asset ceiling (excluding amounts
included in net interest on the net defined benefit liability) and (c) the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability).

iii) Other employee benefits:

1.14
a)

b)

c)

1.15

1.16
a)

b)

As per the Company’s policy, employees who have completed specified years of service are eligible for death
benefit plan wherein defined amount would be paid to the survivors of the employee on the death of the
employee while in service with the Company. To fulfil the Company’s obligation for the above-mentioned
plan, the Company has taken term policy from an insurance company. The annual premium for insurance cover
is recognized in the Statement of Profit and Loss.

Income Taxes:

Tax expenses comprise of current tax, deferred tax charge or credit and adjustments of taxes for earlier years. In
respect of amounts adjusted against securities premium or retained earnings or other reserves, the corresponding
tax effect is also adjusted against the securities premium or retained earnings or other reserves, as the case may
be, as per the announcement of Institute of Chartered Accountant of India.

Current Tax is measured on the basis of estimated taxable income for the current accounting period in with the
applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is provided, on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes. Deferred tax assets and liabilities are
measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted at the reporting date.

Tax relating to items recognised directly in equity or OCI is recognised in equity or OCI and not in the Statement
of Profit and Loss. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets and they relate to income taxes levied by the same tax authority, but they intend
to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable.

Earnings Per Share:

Basic earnings per share (EPS) are calculated by dividing the net profit or loss (after tax) for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for events of bonus issue and share split
if any.

For the purpose of calculating diluted earnings per share, the net profit or loss (after tax) for the year attributable
to equity shareholders and the weighted average number of equity shares outstanding during the year are adjusted
for the effects of al! dilutive potential equity shares.

Foreign Currency Transactions:

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on the date of the

transaction.
xchange rate. Foreign
ﬁb@gig\xhen the fair
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¢)

d)

1.17

{Amount Rs. in lakhs except as otherwise stated;
value was determined. Foreign currency non-monetary items measured in terms of historical cost are translated
using the exchange rate as at the date of initial transactions.

Exchange difference arising on settlement or translation of foreign currency monetary items are recognized as
income or expense in the year in which they arise except to the extent exchange differences are regarded as an
adjustment to interest cost on those foreign currency borrowings.

As per Appendix B to Ind AS 21, The Effects of Changes in Foreign Exchange Rates, when an entity has received
or paid advance contribution in a foreign currency, transaction rate as on the date of receipt of advance is
considered for recognition of related asset, expenses or income.

Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets:

Initial recognition and measurement:

The Company recognizes a financial asset in its Balance Sheet when it becomes party to the contractual provisions
of the instrument. All financial assets are recognized initially at fair value, plus in the case of financial assets not
recorded at fair value through profit or loss (FVTPL), transaction costs that are attributable to the acquisition of
the financial asset. Where the fair value of a financial asset at initial recognition is different from its transaction
price, the difference between the fair value and the transaction price is recognized as a gain or loss in the Statement
of Profit and Loss at initial recognition if the fair value is determined through a quoted market price in an active
market for an identical asset (i.e. level 1 input) or through a valuation technique that uses data from observable
markets (i.e. level 2 input). In case the fair value is not determined using a level 1 or level 2 input as mentioned
above, the difference between the fair value and transaction price is deferred appropriately and recognized as a
gain or loss in the Statement of Profit and Loss only to the extent that such gain or loss arises due to a change in
factor that market participants take into account when pricing the financial asset. However, trade receivables that
do not contain a significant financing component are measured at transaction price (see second para of note 1.11
on trade receivables),

Subsequent measurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
¢  The Company’s business model for managing the financial asset and

®  The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

a) Financial assets measured at amortized cost:
A financial asset is measured at the amortized cost if both the following conditions are met:

i)  The Company’s business model objective for managing the financial asset is to hold financial assets in
order to collect contractual cash flows, and

i) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

This category applies to cash and bank balances, trade receivables, loans and other financial assets of the
Company. Such financial assets are subsequently measured at amortized cost using the effective interest
method. Under the effective interest method, the future cash receipts are exactly discounted to the initial
recognition value using the effective interest rate. The cumulative amortization using the effective interest
method of the difference between the initial recognition amount and the maturity amount is added to the initial
recognition value (net of principal repaymens, if any) of the financial asset over the relevant period of the
financial asset to arrive at the amortized cost at each reporting date. The corresponding effect of the
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b) Financial assets measured at fair value through other comprehensive income (FVTOCI):
A financial asset is measured at FVTOCI if both of the follow ing conditions are met:

i)  The Company’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financiai assets, and

i) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

The Company, through an irrevocable election at initial recognition, has measured certain investments in equity
instruments at FVTOCI. The Company has made such election on an instrument by instrument basis. These
equity instruments are neither held for trading nor are contingent consideration recognized under a business
combination. Pursuant to such irrevocable election, subsequent changes in the fair value of such equity
instruments are recognized in OCI. However, the Company recognizes dividend income from such instruments
in the Statement of Profit and Loss when the right to receive payment is established, it is probable that the
economic benefits will flow to the Company and the amount can be measured reliably.

On derecognition of such financial assets, cumulative gain or loss previously recognized in OCI is not
reclassified from the equity to Statement of Profit and Loss. However, the Company may transfer such
cumulative gain or loss into retained earnings within equity.

¢) Financial assets measured at fair value through profit or loss (FVTPL):
A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained
above. This is a residual category applied to all other investments of the Company excluding investments in
subsidiary and joint venture. Such financial assets are subsequently measured at fair value at each reporting
date. Fair value changes are recognized in the Statement of Profit and Loss.

Derecognition ;

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized (i.e. removed from the Company’s Balance Sheet) when any of the followin £ occurs:

a) The contractual rights to cash flows from the financial asset expires;

b) The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially
transferred all the risks and rewards of ownership of the financial asset:

¢) The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay
the cash flows without material delay to one or more recipients under a ‘pass-through’ arrangement (thereby
substantially transferring all the risks and rewards of ownership of the financial asset);

d) The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain
control over the financial asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the
financial asset, but retains control of the financial asset, the Company continues to recognize such financial asset
to the extent of its continuing involvement in the financial asset. In that case, the Company also recognizes an
associated liability. The financial asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

On derecognition of a financial asset, (except as mentioned in (ii) under classification above for financial assets
measured at FVTOCI), the difference between the carrying amount and the consideration received is recognized
in the Statement of Profit and Loss.

Impairment of financial assets:
The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on
the following:

a) Trade receivables




o e

KRAUS CASUALS PRIVATE LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 317 MARCH 203

(Amount Ry in lakhs except as otherwise stated;

In case of other assets (listed as (ii) above), the Company determines if there has been a significant increase in
credit risk of the financial asset since initial recognition.

If the credit risk of such assets has not increased significantly, an amount equal to 12-month ECL is measured and

recognized as loss allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL
is measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase

in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance based on 12-
month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the

contract and all the cash flows that the entity expects to receive (i.e., all cash shortfails), discounted at the original
effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial asset. 12-month ECL are a portion of the lifetime ECL which result from default events that are possible
within 12 months from the reporting date.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by arange
of outcomes, taking into account the time value of money and other reasonable information available as a result of
past events, current conditions and forecasts of future economic conditions,

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade
receivables. The provision matrix is prepared based on historically observed default rates over the expected life of
trade receivables and is adjusted for forward-looking estimates. At each reporting date, the historically observed
default rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the Statement of Profit and Loss under the head ‘Other expenses’.

Financial Liabilities:

Classification as debt or equity:
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deductin gall

of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct
issue costs,

Initial recognition and measurement:

The Company recognizes a financial liability in its Balance Sheet when it becomes party to the contractual
provisions of the instrument. All financial liabilities are recognized initially at fair value minus, in the case of
financial liabilities not recorded at fair value through profit or loss (FVTPL), transaction costs that are attributable
to the acquisition of the financial liability.

Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference
between the fair value and the transaction price is recognized as a gain or loss in the Statement of Profit and Loss
at initial recognition if the fair value is determined through a quoted market price in an active market for an
identical asset (i.e. level 1 input) or through a valuation technique that uses data from observable markets (i.e. level
2 input).

In case the fair value is not determined using a level 1 or level 2 mput as mentioned above the dlfference between
the fair value and transaction price is deferred approprlately R PTG
Prof'l and Loss only to the extent tha in or loss arigeg due
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Subsequent measurement:

All financial liabilities of the Company are subsequently measured at amortized cost using the effective interest
method.

Under the effective interest method, the future cash payments are exactly discounted to the initial recognition value

using the effective interest rate. The cumulative amortization using the effective interest method of the difference
between the initial recognition amount and the maturity amount is added to the initial recognition value (net of
principal repayments, if any) of the financial liability over the relevant period of the financial liability to arrive at i
the amortized cost at each reporting date. The corresponding effect of the amortization under effective interest !
method is recognized as interest expense over the relevant period of the financial liability. The same is included :
under finance cost in the Statement of Profit and Loss.

i Derecognition:

{ A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the

e Derecognition of the original liability and the recognition of a new liability. The difference between the carrying

amount of the financial liability derecognized and the consideration paid is recognized in the Statement of Profit
and Loss.

Offsetting financial instruments: i
Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is a legally f‘
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not be contin gent on future events
F and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of
the Company or the counterparty.

E
f 1.18 Fair Value Measurement:

{ The Company measures financial instruments, such as investments and derivatives at fair values at each Balance
f Sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
{ transaction between market participants at the measurement date. The fair value measurement is based on the
! presumption that the transaction to sell the asset or transfer the liability takes place either:

|

i
|

¢ In the principal market for the asset or liability, or
f # In the absence of a principal market, in the most advantageous market for the assct or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
{ economic benefits by using the asset in its highest and best use, or by selling it to another market participant that
would use the asset in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, categorize the use of relevant
[ observable inputs and categorize the use of unobservable inputs.

All assets and liabilities (for which fair value is measured or disclosed in the financial statements) are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable other than quoted prices included in Level 1.

¢ Level 3 — Valuation techniques for-which the lowest leveLinm ethigt is significant to the fair value measurement
is unobservable. RIZN

N/

oo
Crad Arc.
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1.20

1.21

1.22

(Aamount s, in lukhs except as otherwise siated
For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carried
at fair value, the carrying amount approximates fair value due to the short maturity of these instruments. For
assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by reassessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Cash and Cash Equivalents:

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other than on lien) and all
short term highly liquid investments / mutual funds (with zero exit load at the time of investment) that are readily
convertible into known amounts of cash and are subject to an insignificant risk of changes in value. Cash flows
are reported using the indirect method, where by net profit before tax is adjusted for the effects of transactions of
a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and itern of
income or expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities are segregated.

Dividend Distribution:
Final equity dividends on shares are recorded as a liability on the date of approval by the shareholders and interim
equity dividends are recorded as a liability on the date of declaration by the Company's Board of Directors.

Operating Segment:

Operating segments have been identified taking into account the nature of the products / services, geographical
locations, nature of risks and returns, internal organization structure and internal financial reporting system. The
Company prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the Company as a whole. These operating results are regularly reviewed by
the Company’s Chief Operating Decision Maker (“CODM”).

Business Combinations and Goodwill

In accordance with Ind AS 103, Business Combinations, Company accounts for the business combinations using
the acquisition method when control is transferred to the Company, unless it is covered by the Appendix C of Ind
AS 103. The consideration transferred for the business combination is generally measured at fair value as at the
date the control is acquired (acquisition date), as are the net identifiable assets acquired. Goodwill is initially
measured at cost. Following initial recognition, goodwill is measured at cost less any accumulated impairment
losses. Any impairment loss for goodwill is recognised in the Statement of Profit and Loss. Any goodwill that

arises is tested annually for impairment. Any gain on a bargain purchase is recognised in OCI and accumulated in
cquity as capital reserve if there exists clear evidence of the underlying reasons for classifying the business

combinations as resulting in a bargain purchase; otherwise, the gain is recognised directly in equity as capital
reserve. Transaction costs are expensed as incurred, except to the extent related to the issue of debt or equity
securities.

If a business combination is achieved in stages, any previously held equity interest in the acquiree is remeasured
at its acquisition date fair value and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder
that controls the Company (referred as common control business combinations) are accounted for using the pooling
of interest method except in case control is transitory. The assets and liabilities acquired are recognised at their
carrying amounts. The identity of the reserves is preserved, and they appear in financial statements of the Company
in the same form in which they appeared in the consolidated financial statements of the transferor entity. The
difference, if any, between the consideration and the amount of share capita! of the acquired entity is transferred
to capital reserve.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of
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A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequentiy
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is reécognised in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On an acquisition-by-acquisition basis, the Company recognises any non-controlling interest in the acquiree either
at fair value or at the non-controlling interest’s proportionate share of the acquiree’s identifiable net assets,

Transaction costs that the Company incurs in connection with a business combination are expensed as incurred.

Critical Accounting Judgements and Key Sources of Estimation uncerta inty:

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying
disclosures and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Critical judgements and estimates in applying accounting policies:
a) Refund liability: Refer Note 1.09(b)

b) Provision for inventories:

The Company provides for obsolescence on slow moving & non-moving inventory based on policy, past
experience, current trend and future expectations of finished goods and raw materials depending on the
category of goods.

¢) Fair value measurement of Financial Instruments: Refer Note 1.17.

d) Determining the lease term of contracts with renewal as a Lessee:
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116, Leases.
Identification of a lease requires significant judgment. The Company uses significant judgement in assessing
the lease term (including anticipated renewals).

The Company determines the lease term as the non-cancellable period of a lease, together with both periods
covered by an option to extend the lease if the Company is reasonably certain to exercise that option; and
periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that
option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not
to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an
economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to
terminate the lease. Any subsequent change in certainty of exercising option to extend lease term could impact
the carrying value of right of use asset and lease liability significantly.

¢) Estimation of provisions and contingencies:

Provisions are liabilities of uncertain amount or timing recognized where a legal or constructive obligation
exists at the Balance Sheet date, as a result of a past event, where the amount of the obligation can be reliably
estimated and where the outflow of economic benefit is probable. Contingent liabilities are possible obligations
that may arise from past event whose existence will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events which are not fully within the control of the Company. The Company
exercises judgment and estimates in recognizing the provisions and assessing the exposure to contingent
liabilities relating to pending litigations. Judgment is necessary in assessing the likelihood of the success of the
pending claim and to quantify the possible range of financial settlement. Due to this inherent uncertainty in the
evaluation process, actual losses may be different from ori ginally estimated provision.

f) Impairment testing for Goodwill
The Company tests goodwill for impairment at each yg Al
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1.24 Recent accounting pronouncement

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates,
applicable w.e.f. April 1, 2025. The Company has reviewed the amendment and based on its evaluation has
determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

L ]

Ind AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 — The amendment relates to
classification of liabilities as current or non-current and non-current liabilities with covenants. In the context
of classifying a liability as current, it removes the requirement of existence of a right to defer settlement for
at least 12 months after the reporting date and instead requires that the said right should exist on the reporting
date and have substance. The amendment also introduces guidance on classification of liabilities with
covenants. The Company has no impact of these amendments in its classification criteria of current and non-
current liabilities.

Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f.
April 1, 2025 — The amendment in Ind AS 7 requires to inform users of financial statements of the existence
of supplier finance arrangements and explain the nature of the arrangements, the carrying amount of liabilities
and the range of payment due dates. Ind AS 107 has been amended to add supplier finance arrangements as a
factor that may cause concentration of liquidity risk. The Company has reviewed the amendment and based
on its evaluation has determined that it does not have any significant impact in its financial statements.

Ind AS 12, International Tax Reform — Pillar Two Model Rules applicable immediately - The amendments
provide a temporary mandatory relief from deferred tax accounting for top-up tax and disclose that they have
applied the relief. This relief is immediate and applies retrospectively.
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2.32 Employee Benefits:

a) Defined benefit gratuity plan (funded):
In respect of Gratuity, the Company makes annual contribution to the employee group gratuity scheme of the
HDFC Life Insurance (starting from current year, in earlier period it was non-funded), funded defined benefits
plan for employees. The scheme provided for lump sum payments to vested employees at retirement, death while
in employment or on termination of employment of an amount equivalent to 15 days salary for each completed
year of service or part thereof in excess of six months. Vesting occurs upon completion of five years of service.

The Company has provided for gratuity based on the actuarial valuation done as per Project Unit Credit Method.
The following table sets out for the status of gratuity plan:

Disclosure in respect of gratuity liability

i %;m‘flfmm changes f&;_"{_ii;a?ticiﬁﬁ-}a}agtlmpi_i;m'sj;-' ;

from ce over the.

Fair Vatue of Plan Asse d of
Actual Return on Plan Assets

e year/period

P:esent-.-v& ue of DBO at the end of th
Fair Value of Plan Assets at the end of the year/period

64.68

(64.68)
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(64.68)

Experience adjustments on plan Assets — (loss)/ gain*
* Information is disclosed to the extent available

Maturity profile:
The average expected remaining life time of the plan members is 4 years (Previous Period: 8.5 years) as at the date
of valuation. This represents the weighted average of the expected remaining lifetime of all plan participants.

The sensitivity analysis above has been determined based on reasonably possible changes of the respective
assumptions occurring at the end of the reporting period and may not be representative of the actual change. It is
i based on a change in the key assumption while holding all other assumptions constant. When calculating the
i sensitivity to the assumption, the method (Projected Unit Credit Method) used to calculate the liability recognized
i in the Balance Sheet has been applied. The methods and types of assumptions used in preparing the preparing the i
sensitivity analysis did not change compared with the previous period, also refer note 2.58. :

100% of the plan assets held by gratuity trust comprises of employees group gratuity scheme with HDFC Life
Insurance (starting from current year). The estimates of future salary increase, considered in actuarial valuation,
take account of inflation, seniority, promotion and other relevant factors such as supply and demand factors in the i
employment market. The expected rate of return on plan assets comprising of Insurance Policy with HDFC Life i
Insurance is based on the historical results of returns given by HDFC Life Insurance.

e The Company expects to contribute Rs. 30.00 lakhs to gratuity trust for contribution to HDFC Life Insurance in 1
i financial year 2026-27. !

b) Disclosure in respect of leave entitlement liability:
Leave entitlement is short term benefit which is recognized as an expense at the un-discounted amount in the year
in which the related service is rendered and disclosed under current provisions.

¢) Defined Contribution Plans:
The Company contributes towards Employees Provident Fund, Employees State Insurance, National Pension
Scheme and Labour Welfare Fund. The aggregate amount contributed and charged to Statement of Profit and Loss
is Rs. 391.95 lakhs (Previous Period Rs. 214.47 lakhs), also refer note 2.27.

2.33 Related Party Disclosure:
I- Disclosures as per Ind AS 24 — ‘Related Party Disclosures’ are given below:

E a) Related Parties where i) control exists and ii) where significant influence exists (with whom transaction have t
place during the year).

Holding Company:
Kewal Kiran Clothing Limited (w.e.f. 18" July 2024)

©




'». "Ny
» ‘

KRALS CASUALS PRIVATE LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDLD 347 MARCH 2024

b)

CAmount Re. in lakhs except as otherwise stnted)

Directors and Key Management Personnel (KMP):

Ravi A. Punjabi Managing Director (w.e.f. 22™ May 2024)

Hemant P. Jain Nominee Director (w.e.f. 18" July 2024)

Pankaj K. Jain Nominee Director (w.e.f. 18% July 2024)

Sushil L. Punjabi Director (from 22 May 2024 to 25* October 2024)
Laxmi S. Punjabi Director (from 22" May 2024 to 04" June 2024)
Drushti R. Desai Independent Director (w.e.f. 25" October 2024)
Ushma A. Sule Independent Director (w.e.f. 18" July 2024)
Akansha Jain Chief Financial Officer (w.e.f. 25" October 2024)
Kiran Sawant Company Secretary (w.e.f. 8" February 2025)

Close Members / Other concerns of Key Management Personnel (In cases where transactions are there):
Atmaram Punjabi (Father of Ravi A. Punjabi)
Sunil Punjabi (Brother of Ravi A. Punjabi)

Enterprises where Key Management Personnel (KMP) and their close members have significant influence:
Smt. Jatnobai Karamchandji Ratanparia Chouhan Charitable Trust

Employee Funds:
Kraus Casuals Private Limited Employee Gratuity Trust.

The transactions with related parties are made in the normal course of business and on terms equivalent to those
that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and interest-free and
settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or
payables. The below transactions are as per approval of Audit Committee. The Company has not recorded any
impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each
financial year through examining the financial position of the related party and the market in which the related
party operates.

Managerial - ; o TR }
Remuneration (Salary) el _ S oA wilf (73.23) :
o ; . 27.00 g " £
CSR Donation VT i ;
Fees Paid = - S 11.40 -
s P - : R 0y "
me{m - - (151.48) | (198.58) -
i e : : (151.48) (198.58) .
L 49,95 . 12.54 24.9%
Dividend ; ¥ : i -
Contribution to ? ; ) : 64.68
Gratuity Fund = : () )
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NOTES ON ACCOUNTS FOR THE YEAR ENDED 31% SMARCH 2026

Trade and Salary Payable
Key Management Personnel
Other Payable

Employee Funds

{Amount Bs. in lakhs except as

Managerial

7 _K'e_)*__

\. Punjabi

Remuneration Management  Akansha Jain 20.34
(Salary) Personnel Kiran Sawant 12.3%
Enterprise
here KMP & .
- ;::*;l:x % Smt, Jatnobai :
CSR Donation mmbem -'-iiti#e Karamchandji Ratanparia L 27.00
e - Chouhan Charitable Trust
- significant .
influence
; 39 shti R. Desai 40
Sitting fees Directors Ky i 5 4
4] i Ushma A. Sule 6.00
Key ~ RaviA. Punjabi - P
Personnel Sushil L. Punjabi -
s Close Atmaram J. Punjabi flae e e
Loan Taken el R 5 :
Galiin Members of |
Key e e |
‘Management  SUni! A Pusjabi e [
Personnel i :
Key Ravi A. Punjabi e -
Management (o e g B |
Biiorinel Sushil L. Punjabi f ~
i Close Atmaram J. Punjabi 3 -
Loan Repaid ! : i
90T Members of
' Key Sl
Management Sunil A. Punjabi | o
Personnel! i
Holding Kewal Kiran Clothing i
i iy | 149.95
_ Company Limited il
B _
Management  Ravi A. Punjabi
Dividend E‘;’?‘:’;ﬂne’
: o8 _ R
Meaihass of Atpiaram J. Punjabi
Key
Management  Sunil A. Punjabi
Petsonnel

6.41

64.68

2.40
2.40
111.08

§7.50
44.34

107.14

111.08
§7.50
4434

107.14
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{Amouut Bs. in lukhs except as otherwise stated)
Contribution ~ Employee : ! :
to  Gratuity Funds ~ Employee Fund 64,68 -
Fund

Note:

i) Figures in brackets represent corresponding amount of previous period,

i) During the previous period, the Company acquired the business of Oriental Trading Company (a partnership
firm) as a going concern pursuant to a Business Transfer Agreement (BTA), through succession. The
consideration for the acquisition was discharged by way of issuance of equity shares of the Company.

iii) The above transactions exciude reimbursement of expenses.

iv) In case of KMP under the Companies Act, 2013, managerial remuneration excludes gratuity provision as it is
determined on actuarial basis for the Company as a whole.

d)  Compensation to KMP of the Company:

Short-term employee benefits (including Sitting Fees) 128,55 78.03
Post-employment gratuity and medical : S -
Other long-term benefits : : S -
Share-based payment transactions g HaE ' -
Termination Benefits i _ i g
Total i 128.58 78.03

# The aforesaid amounts exclude gratuity provision as it is determined on actuarial basis for the Company as a
whole.

€) Loans or Advances in the nature of loans granted to promoters, directors, KMPs and the related parties:

Promoters ! s Rt -
Directors : il 2 % G el o ;
'KI\*I? % 4 i £ 3
Related Parties - . - -
Total ; 4 4L - -

2.34 Leases - Ind AS 116:

As Lessee:
The Company’s lease asset primarily consists of leases for shop premises and factory building,

Following is the information pertaining to leases:

214.95
64.9%
17.97

231.49
1,222.32

1,007.37

1,018.49
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Camount Bs. in lakhs except us otherwise stated) ]

Table showing contractual maturities of lease liabilities on undiscounted basis: ;

2.35 Disclosure regarding Derivative Instrument and Unhedged Foreign Currency Exposure:

There are no open derivatives / forward exchange contracts as at year end. In the current year there are no
outstanding liabilities/ receivables denominated in foreign currency.

2.36 Provisions: - | !
Disclosure as per Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets are given below: i

Opening Balance H {0

Balance acquired upon succession of business i e 279.37
Addition . - 20y 1,735.15 ,
Utitization : . 295 15 {,745.85
Reversal Sl : 3 i
Closing Balance 691.05 268.67

The above provision has been grouped under the head ‘Current Provisions’ in Note 2.21 .

The timing of the outflow is dependent on various aspects / fulfillment of conditions and occurrence of events. i
Such provisions are made based on the past experience and assessment of rates and taxes. However, it is most
likely that outflow is expected to be within a period of one year from the date of Balance Sheet.

2.37 Contingent Liabilities: |
There are no contingent liabilities as at 31 March 2026 and as at 315 March 2025. !

2.38 Estimated Amount of Contracts remaining to be executed on:

Capital Commitment: _
There are no contracts remaining to be executed on capital account and not provided for (net of advances) as at
31 March 2026 and as at 31% March 2025,




SRAUS CASUALS PRIVATE LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 31¥ MARCH 2026
(Amount Rs. in lakhs except as otherwise stated J
2.39 Income Taxes - Ind AS 12:
a) Income tax expense in the statement of profit and loss consists of:
;_
f ge/(Credity i 317.00
statement of profit or foss SHAWN T a0
b) Income tax recognized in other comprehensive income; 1
! ;
|
;
e
I i
i
1.259.91
317.09
4
317.49
25.17%
3708

There is no income surrendered or disclosed as income during the current yeér or previous period in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the b&oks of account.

d) Deferred tax note:
The tax effect of significant temporary differences that resulte d in deferred i mcomp tax assets and liabilities are as
follows:
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{Amount 52&. in fakhs exeept a5 otherwise stated)

(11.49) (9.34)

(385.25) (256.33)
15632 (179.72)
&40&2) : {44539
sy 76248
Cmey U meaas
94y sines

36.09

(281.00)

| (288.37) (317.09)

2.40  Corporate Social Responsibility:

As per Section 135 of the Companies Act, 2013, the Company has spent on Corporate Social Responsibility as per
its CSR policy,

a2) Gross amount required to be spent by the Company during the year is Rs. 25.95 lakhs (Previous Period: Nil)

b) The amount approved by the Board during the year is not less than Rs.26.00 lakhs and not exceeding Rs.
30.00 lakhs (Previous Period: Nil).

€) Amount spent during the year on:

(-} ¢ it
.:27-,00 phbyiid 27080
g epags o i (-_)" SHE G

Note:
i)  Figures in brackets represent corresponding amount of previous period.
i) Cash flow from operating activities includes CSR. amounting to Rs. 27.00 lakhs (Previous Period: Nil)
iii) Shortfall/excess at the end of the year — Nil.
iv) Nature of CSR activity — Promoting Health care including Preventive Health care.
v) Refer note 2.33 for transactions with related parties.
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tAmonnt R, in lakhs except us otherwise stated)

2.41 Disclosure as per Section 186 of the Companies Act, 2013:

Particulars of Loans, Guarantees or Investments pursuant to Section 186(4) of the Companies Act, 2013.

2.42

Amount outstanding as at year end:

*Also Refer note no. 2.7.

Financial Instruments:
The management assessed that cash and bank balances, trade receivables, trade payales, cash credits and other

financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments.

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The Company has established the following fair value hierarchy that categorises the values into 3 levels. The
inputs to valuation techniques used to measure fair value of financial instruments are:

Level 1: This hierarchy uses quoted (unadjusted) prices in active markets for identical assets or liabilities. The
fair value of all equity investments and units of mutual funds which are traded in the stock exchanges is valued
using the closing price or dealer quotations as at the reporting date.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximize the use of observable market data and rely as little as possible on Company
specific estimates. The mutual fund units are valued using the closing Net Asset Value. If all significant inputs
required to fair value an instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included
in Level 3.

Categories of Financial Instruments:

i b

173149

o 12.83
287.38 287.38
10,763.88  10,763.88

e O

edits 23438 23438

Tradepagenias i E g - 21489 211489 2,11489
Other financial liabilities 299618  2,996.18 2,996.18
e NG545 534545 534548
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(Amount Bs. in lakhs exeept as otherwise stalcd)

e e R T 04A06 | 194406 7,944.06
Fali 5 Sl R T ) 6.24
it L R T 151.93

0, 0335 810223

687,69

2,610.64
1,346.78
464511

MQE-.Bn$
Other fina

1,731.49

*There has been no transfer between level 1 and level 2 during the current year.

Note:
For details of income and gains related to financial instruments, Refer Note 2.24,

2.42.1 Financial Instrument measured at Amortised Cost:
The carrying amount of financial assets and financial liabilities measured at amortised cost in the Financial
Statements are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amounts would be significantly different from the values that would eventually be received or settled.

2.42.2 Key Inputs for Level 2 Fair Valuation Technique:
Mutual Funds: Based on Net Asset Value of the Scheme (Level 2).

2.43 Financial risk management objectives and policies:
The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and
other payables. The main purpose of these financial liabilities is to finance the Company’s operations. The
Company’s principal financial assets include trade and other receivables, investments and cash & cash equivalents
that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The C QITRARY

the management of these risks. It is the Com -,:---'*;-: that no tradjsfg in"derivapiWgs for speculative purposes
may be undertaken. The Board of Directq reviews af grees policies f5-8ach of these risks, which

are summarised below:

§ senior management oversees,
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(Amount R in lakhs except as othersvise stated

a) Market Risk:
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises two types of risk: (i) interest rate risk and (ii) currency risk.
Market risk is attributable to all market risk sensitive financial instruments including investments and deposits,
foreign currency receivables, payables and borrowings. The sensitivity analysis in the following sections relate to
the position as at 31% March 2026 and as at 315 March 2025.

The analysis excludes the impact of movements in market variables on: the carrying values of gratuity and other
post-retirement obligations; provisions.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
This is based on the financial assets and financial liabilities held at 3 1% March 2026 and at 3 1% March 2025.

i) Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest ;
rates relates primarily to the Company’s short term debt obligations with floating interest rates. The Company ~
has sufficient amount of liquid investments to mitigate the interest risk on its short term debt obligations. '

Interest rate sensitivity: i
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion f
of loans and borrowings taken at floating rates. With all other variables held constant, the Company’s profit /
(loss) before tax is affected through the impact on floating rate borrowings, as follows:

ii) Other price risk:
The Company is mainly exposed to the price risk due to its investment in mutual funds. The price risk arises due i
to uncertainties about the future market values of these investment. i

The fair value of investment in mutual funds classified at FVTPL as at 3 1* iarch 2026 of Rs. 1,731.49 Lakhs
(Previous Period: Nil).

The Company has laid policies and guidelines which it adheres to in order to minimise price risk arising from
these investments. As an estimation of the approximate impact of price risk, with respect to these investments,
the Company has calculated the impact as follows:

For mutual funds a 1% increase in prices may have led to approximately an additional Rs. 17.31 Lakhs (Previous
Period: Rs. Nil) gain in the of profit & loss. A 1% decrease in prices may have led to an equal but opposite effect.

iii) Commodity Price Risk
The Company is exposed to the risk of price fluctuations in raw materials, primarily cotton and synthetic fabric,
which are key inputs in the garment manufacturing process. Volatility in commodity prices can adversely impact
the cost of production and operating margins. To manage this risk, the Company monitors market trends and
enters into purchase contracts with suppliers to secure prices wherever feasible. The Company continuously
monitors economic conditions, seasonal changes, environmental issues, and government regulations. However,
the Company does not use derivative contracts for hedging commodity price risk as of the reporting date.

b) Credit risk: .
Credit risk is the risk that counterparty will not mee A
contract, leading to a financial loss. The Company ig/tsyie
trade receivables). Also refer note 2.45(b) for detail§
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The Company considers the probability of default upon initial recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is
a significant increase in credit risk the Company compares the risk of default occurring on asset as at the reporting

date with the risk of default as at the date of initial recognition. It considers reasonable and supportive forwarding-
looking information such as:

i) Actual or expected significant adverse changes in business,

i) Actual or expected significant changes in the operating results of the counterparty,

iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to
meet its obligations,

iv) Significant increase in credit risk on other financial instruments of the same counterparty,

v) Significant changes in the value of the collateral supporting the obligation or in the quality of the third-party
guarantees or credit enhancements.

Financial assets are written off when there are no reasonable expectations of recovery, such as a debtor failing to
engage in a repayment plan with the Company.

Assets in the nature of security deposits, loans and advances are measured using 12 months expected credit losses
(ECL). Balances with Banks is subject to low credit risk due to good credit rating assigned to these banks. Trade
receivables are measured using lifetime expected credit losses.

For trade receivables, as a practical expedient, the Company computes credit loss allowance based on a provision
matrix. The provision matrix is prepared on the basis of expected default rates based on industry experience over
the expected life of trade receivables and is adjusted for forward-looking estimates. The provision matrix at the
end of the reporting period is given below.

Financial Assets for which loss allowances is measured using the Expected Credit Losses (ECL);

The Ageing analysis of trade receivables has been considered from the date the invoice falls due:

a K | S o 119.73
i e 3 S e T : .1:5:3

5868
17994
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Trade receivables ageing schedule for the year ended as on 31% March 2026:

- 893719

&,957[9

s B8

614828 190416

S -

- 812400

L 700

22) @0 (869
605606 187512 1281

M - Month(s); Y - Year(s)

The following table summarizes the changes in loss allowances measured using lifetime expected cred
model and provision is made after considering credit notes rigs anticipated:

Movement in ECL in trade receivables:
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fAmount Hs, |

S e e 179,94

No significant changes in estimation techniques or assumptions were made during the year.

Movement in ECL in other assets:

¢) Liquidity risk:

The Company’s principal source of liquidity are cash and cash equivalents and the cash flow that is generated
from operations. The Company believes that the working capital is sufficient to meet its current requirements.

As on 31* March 2026, the Company had net working capital of Rs.12,405.42 lakhs (Previous Period: Rs.
8,731.16 lakhs) including cash and bank balance of Rs. 12.83 lakhs (Previous Period: Rs. 6.24 lakhs).

A. i) Maturity patterns of the Financial Liabilities of the Company at the reporting date based on
contractual undiscounted payment:

| 234.38
L 2.11489
321497
44699

4,844.69

664.66
1,450.23
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Trade Payables ageing schedule for the period ended as on 31* March 2025:;

B. The table below summarises the maturity profile of the Company’s financial assets based on
contractual undiscounted receipt:

The Company is not exposed to significant liquidity risk based on past performance and current expectations. The
Company believes that the cash and cash equivalents, cash generated from operations and available un-drawn
credit facilities, will satisfy its working capital needs, capital expenditure, investment requirements, commitments
and other liquidity requirements associated with its existing operations, through at least the next twelve months.

The note below sets out details of the undrawn facilities that will be available for future operating facilities and to
settle capital commitments of the Company:
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tAmount s in takhs except as otherwise sfated)
Capital Management:

a) Risk Management:

For the purposes of the Company’s capital management, capital inciudes issued capital, share premium and all
other equity reserves attributable to the equity holders. The Company aims to manage its capital efficiently so as
to safeguard its ability to continue as a going concern and to optimise returns to our shareholders.

The capital structure of the Company is based on management’s judgement of the appropriate balance of key
elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to
risk and manage the capital structure in light of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to sharcholders or issue new shares.

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to
maintain investor, creditors and market confidence and to sustain future development and growth of its business.
The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

The Company monitors capital using Net debt-equity ratio, which is Net debt (i.e. total debt less cash & cash
equivalents and current investments) divided by total equity:

1,699.94
33,9428
*Net Debt includes lease liabilities

b) Distributions made and proposed

2.45

2.46

Segment Reporting :

The Company is engaged in the business of manufacturing and marketing of apparels. As defined in Ind AS 108
‘Operating Segments’, the Chief Operating Decision Maker evaluates the Company’s performance related to
Apparels business and allocates resources based on an analysis of various performance indicators.

The substantial business of the Company is from LFS and consequently there is customer concentration with few
large store operators.

Relation with Struck off Companies:

There is no transaction with companies struck off under Section 248 of the Companies Act, 2013 or Section 560
of the Companies Act, 1956 in current year

R

e
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2.47 Share held by Premoters:

2.48 Analytical Ratios:

i

1)

b~

00 Tnerease in
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LArNIngs
Increase :
sales
Increase in |
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Notes: - i
: o {
1. Total Debts includes Lease Liability. i
2. PBT + Finance Cost + Depreciation i
e
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¢Amount Rs. in lakhs except as otherwise statid)
3. Finance Cost and Lease Payments+ Short-term Borrowings
4. Capital Employed means Tangible Net Worth + Total Debt + Lease Liability + Deferred Tax Liability.

Earning Per Share:

U42.82

33,00,51.096
(.29
- Rs. 10 each

Business Combination

Acquisition of business of Oriental Trading Company

During the previous period, the Company acquired the business of Oriental Trading Company (OTC), a partnership
firm, on a going concern basis through succession of business in accordance with the Business Transfer Agreement
(BTA). The consideration paid to the erstwhile partners of the OTC had been allocated in accordance with purchase
price allocation report issued by independent registered valuer and excess of the consideration over the fair value

of the net assets acquired had been recognised as goodwill by the Company in accordance with the requirement of
Ind AS 103 ‘Business Combination’,

Fair value of identifiable assets acquired and liabilities assumed as on the date of acquisition is as below:

231073
1.93
36,09
- 27,650.79

e
i
2,450.07
4,762,353
122877
20,425.02

i1

#Goodwill is not tax deductible. | -
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2.51 Disclosures as required by Ind AS 103 for Goodwill
a) Movement of Goodwill:

11,874.98

11,874.98

b) Goodwill was created in the previous period ended 31% March 2025 on acquisition of business of Oriental Trading
Company, on a going concern basis through succession of business.

¢) Impairment test for Goodwill as follows:
The Company tests goodwill for impairment annually. During the year ended 31* March 2026, the management
of the Company has tested carrying amount of goodwill for impairment and according to such impairment test,
there is no provision for impairment in current year. The in testing is done based on various factors including the
management expectation of the business going forward and various other assumptions.

Key assumptions used in projections are:

* Earnings before interest, taxes and Depreciation & Amortization (EBITDA) margins,
* Growth rate,
¢ Discount rates etc.

EBITDA margins: The margins are after considering various factors like market share, fashion or trend etc.

Growth rate: The growth rates used are in line with long-term average growth rates of the respective industry and
are consistent with the internal/external sources of information. These assumptions based on past experience,
market estimates and management judgements.

Discount rates: Discount rates reflects the current market assessment of the risks specific to a Cash Generating
Unit (CGU) and estimated based on weighted average cost of capital for respective CGU/group CGU.

The above projections is significantly higher than the carrying value of goodwill, hence sensitivity in projections
data will not affect impairment test result materially.

Management of the Company has also performed sensitivity analysis on the above key assumptions to determine
value in use.

2.52 Compliance with Approved Scheme(s) of Arrangements:

The Company has not entered into any scheme of arrangement which has an accounting impact on current
financial year and previous period.

2.53 Utilisation of Borrowed funds and Share Premium:

a) During the year, the Company has not advanced or loaned or invested funds (either borrowed funds or share
premium or any other sources or kind of funds) to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall: (i)
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (Ultimate Beneficiaries); or (ii) provide anv guarantee. security or the like to or on behalf of the
Ultimate Beneficiaries.

b) During the year, the Company has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recordeddnayriting or otherwise) that the Company shall:
(i) directly or indirectly issued ig other persons £ e i
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behalf of the Funding Party (Ultimate Beneficiaries); or (ii) prov1de any guarantee security or the like to or on
behalf of the Ultimate Beneficiaries.

2.54 Details of crypto currency or virtual currency:

The Company has not traded or invested in crypto currency or virtual currency during the current year or previous
period.

2.55 Additional information as required by para 5 of General Instructions for preparation of Statement of Profit and
Loss (other than already disclosed above) are either Nil or Not Applicable.

2.56 Disclosures for 'Statement of Cash Flows' as per Ind AS 7:

a) Reconciliation of liabilities from financing activities for the year ended 31* March 2026;

Z;‘S49r19 ; 1,018.49

b) The Company has accounted for lease liabilities and fair value changes in accordance with Ind AS 116.
Detail break-up of above non-cash element is given below:

- 1.249.98

2.57 Contracts with Customer (Ind AS 115):
a) Right to return assets and refund liabilities:

ﬁdvamea imm customers

1,0 13.493
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¢) Reconciliation of revenue as recognised in the Statement of Profit and Loss with the contracted price:

e) Disclosure of disaggregated revenue recognised in the Statement of Profit and Loss based on geographical
region:

f) The amounts receivable from customers become due after expiry of credit period which on an average ranges
around from 30 to 60 days. There is no significant financing component in any transaction with the customers.

g) The Company does not have any remaining performance obligation as contracts entered for sale of goods are for i
a shorter duration and sale of service contracts are measured as per output method. =

h) Refer note 2.45(b) for details regarding customer concentration.

2.58 Effective November 21, 2025, the Government of India consolidated 29 existing labour regulations into four Labour
codes, namely, The Code on Wages, 2019, The Industrial Relations Code, 2020, The Code on Social Security, 2020
and the Occupational Safety, Health and Working Conditions Code, 2020 (collectively referred to as the "New
Labour Codes"). The Ministry of Labour & Employment published draft Central Rules and FAQs to enable
assessment of the financial impact due to changes in regulations.

The incremental impact of these changes, assessed by the Company, on the basis of the information available,
consistent with the guidance provided by the Institute of Chartered Accountants of India, is not material and has
been recognised in the standalone financial results of the Company for the quarter and year ended 3 1% March 2026. !
Once Central/State Rules are notified by the Government on all aspects of the New Labour Codes, the Company j

will evaluate impact, if any, on the measurement of employee benefits and would provide appropriate accounting ’
treatment.
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iAmount Rs. in lukhs except as otherwise stafed!

2.59 The Company uses accounting software for maintaining its books of account that have a feature of recording audit
trail (edit log) facility and the same has been operated throughout the year for all relevant transactions recorded in
the software. Further, there are no instance of audit trail feature being tampered with. Additionally, the audit trail
has been preserved as per the statutory requirements for record retention.
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